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To:  Mr. John A. McEntire IV
Protrader Securities Corporation (File #26222)
504 Lavaca, Suite 1000
Austin, TX 78701

DISCIPLINARY ORDER REPRIMANDING A DEALER

Be it remembered that Protrader Securities Corporation ("Respondent Protrader"),
by and through John A. McEntire 1V, its President, appeared before the Securities
Commissioner of the State of Texas ("the Securities Commissioner") and consented to the
Entry of this Order and, without admitting or denying them, the Findings of Fact and
Conclusions of Law contained herein.

FINDINGS OF FACT

1. Respondent has waived (a) Respondent’s right to notice and hearing in this matter;
(b) Respondent’s right to appear and present evidence in this matter; (c)
Respondent's right to appeal this Order; and (d) all other procedural rights granted
to Respondent by The Securities Act, TEX. REV. CIV. STAT. ANN. art. 581-1 et
seq. (Vernon 1964 & Supp. 2001)("Texas Securities Act"), and the Administrative
Procedure Act, TEX. GOV'T CODE ANN. §2001.001 et seq. (Vernon Supp.
2001)("Administrative Procedure Act").

2. Respondent Protrader has been registered with the Securities Commissioner as a
general securities dealer since November 2, 1993.

3. Respondent Protrader has developed and implemented a program to provide
training in securities trading to its customers.
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4. In pursuing its training program, Respondent Protrader acted as investment adviser
without being properly registered with the Securities Commission as an investment
adviser as required by Section 12 of the Texas Securities Act.

5. Respondent Protrader used agents es part of its training program that were not
registered with the Securities Commissioner as required by Section 12 of the Texas
Securities Act.

UNDERTAKING

Protrader agrees to comply with the terms of the undertaking entered into with the
Securities Commissioner in connection with this order.

CONCLUSIONS OF LAW

1 Pursuant to Sections “4.A(5) and (6) of the Texas Securities Act. the foregoing
violations constitute a basis ‘or the issuance of an order reprimanding a dealer.

2. Pursuant to Section 23-1 of the Texas Securities Act, the foregoing violations
constitute a basis for the issuance of an order assessing an administrative fine
against a dealer and an agent of a dealer.

ORDER
1. It is therefore ORDERED that Respondent Protrader is hereby REPRIMANDED;
2. It is further ORDERED that Respondent Protrader is ASSESSED AN
ADMINISTRATIVE FINE in the amount of Twenty Thousand Doilars ($20,000.00).
Payment shall be made by delivery of a cashier's check to the Securities

Commissioner in the amount of Twenty Thousand Dollars ($20,000.00), payable to
the State of Texas, contemporaneously with the delivery of this Order.
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SIGNED AND ENTERED BY THE SECURITIES COMMISSIONER this 5"“‘

N o OGAW /m;t &awwaL/

DENISE VOIG RAWFORD
Securities Co issioner

Respondent:

traderS cu;l Corpor ‘?%Dn
By: L )

John?f McEntlre Nad
Prpsudent

v

Approved as to Form:

Nl ) Der

Michael S. Gunst, Director
Dealer Registration Division

—= 5
:& A %D/”/

David A. Grauer, Director
Enforcement Division

N

JoeVH. Sauer, Assistant Director
Dealer Registration Division
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ACKNOWLEDGMENT

On the Zi ﬁday of W?M 2001, Protrader Securities Corporation, by

and through John A. McEntire 1V, its®President, personally appeared before me,
executed the foregoing Order and acknowledged that:

4

(3

2.

John A. McEntire |V has read the foregoing Order;

John A. McEntire IV has been fully acvised of Respondent's rights under The
Securities Act and the Administrative Procedure Act;

Respondent Protrader knowingly and voluntarily consents to the entry of the
foregoing Order and the Findings of Fact and Conclusion of Law contained
therein; and,

Respondent Protrader. hv consenting to the entrv of the foregoing Order, has
knowingly and voluntarily waived Respondent's rights as set forth therein.

KAREN K. THOMPSON

{

MY COMMISSION EXPIRES

December 8, 2001 r\::?ary Public iWr
thé State of __~ £xs

[affix notary seal here]

My commission expires on:

/2 /06 /07
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INTHE MATTER OF THE DEALER
REGISTRATION OF

PROTRADER SECURITIES CORPORATION
FILE #26222

UNDERTAKING FILED WITH
THE SECURITIES COMMISSIONER OF TEXAS

Comes Now, Protrader Securities Corporation (hereinafter
"Protrader"), duly licensed with the State Securities Board as a
dealer in securities, who, in connection with the settlement of a
current enforcement matter, make the following representations to
the Securities Commissioner:

1. Protrader agrees to establish and maintain specific written
guidelines for determining whether a potential customer is
appropriate for a day trading strategy. The reasons for any
decision <o Zfeviate IZrom thnese cuidelines Zor a specific
client will ce maintained in Wwriting as part oL the customer
file.

2. Protrader agrees not to use any advertising, sales

literature, or sales scripts that indicates or implies a
probability of success in day trading without maintaining a
specific performance analysis that supports the claim.
Under no circumstances will Protrader use the results of a
specific successful trader cr trading day in its

advertising, sales literature, or sales scripts.
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Prctrader ag ees o utilize written scripts for all ‘“open
houses” or he events attended by potential custcmers.

Protrader ag es to utilize at least a written outline for
all presentab;ons Lo customers participating in training
offered oty ZFrotrader or its affiliates. This regulrement
shall not apply to any guesticn-and-answer sessicns i1ncluded

wlth these events.

Protrader agrees not to permit 1its agents to provide
training or advice to its customers or potential customers,
including techniques or strategies for buying and selling
securities, without proper registration with the Securities
Commissioner. Protrader agrees to make a reasonable effort
to determine whether any other persons or entities that
provide training or advice to its customers or potential
customers are crcperxly reglstered or exempted from

registraticn wizth zne 3Securities Commissicner.

frctrader iZyYses nCI  IZ CermiI any person Ir =ntiIv o

solicit customers on  1ts penalf, including cowners and
£+

arfiiiates of Protrader, without proper registration with
the Securities Commissioner as an agent of Protrader or
another securities dealer.

Protrader agrees not to permit 1ts agents Lo exercise
discretion 1n customer acccunts without first obtaining a
written trading authorization from the customer. Protrader
will mark all orders entered pursuant to discretionary
authority as such.

Protrader agrees to create and maintain written order
memoranda for every order placed by its customers, including
oral limit or stop-loss orders.

Protrader agrees not to reguest Or permit its customers to
sign stactements or agreements representing that they are

‘expert,” “sophisticated,” or “experienced” at aggressive
securities trading/day trading without a reasonable basis
for believing that the customer is an “expert,”
“sophisticated,” or ‘“experienced” trader. Protrader will
maintain written evidence supporting this determination.
This undertaking includes, but is not limited to,
statements and agreements promulgated by Protrader, 1its
affiliates, and its clearing firm.

Protrader agrees that it will make all reasonable efforts o
ensure that 1its agents provide complete and accurate
responses to requests for information from all regulators.
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10. Prctrader £files :thls Undertaxing with the Securicies
Commissioner with the understanding that a viclation of any
provision 1imposing an affirmative duty upon Protrader
pursuant to the terms of this Undertaking herein constitutes
a ©bpasls for disciplinary proceedings against Protrader
sursuant to Section 14 of the Texas Securities Act.

11. This undertaking will continue in effect until two years
Zrom the date of its execution by Protrader.

Protrader Securities /Lorporation

By: O‘ C/"&?
Title:/ Oi)

7% L
On zhe <77/ day of J/ It~ , 2001, 3B WNcemtire T0L
cerscrnally appearsd  cefsze me  3nd  soluntarily —Kec‘:ed —ne
Icrzgoing 7Jndertaking Ior the gzurposes stated cherein and did
duly acknowledge to me that he was authorized to execute the same
on pehalf of Protrader Securities Corporation.

%L CP{&WMJ

Nota}y Public
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