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SSB DOCKET NO. 00-014

IN THE MATTER OF §
TBX RESOURCES, INC. AND § Order No. S80-1401
TIMOTHY PAUL BURROUGHS §
TO: Timothy Paul Burroughs TBX Resources, Inc.
TBX Resources, Inc. 12300 Ford Road, Suite 265

12300 Ford Road, Suite 265 Dallas, Texas 75234-7273
Dallas, Texas 75234-7273

ORDER LIFTING SECTION 5.0 SUSPENSION

On July 27, 2000, TBX Resources, Inc. (“TBX”) and Timothy Paul Burroughs

(“Burroughs”),. as a condition to the Securities Commissioner of the State of Texas
(“Securities Commissioner”) lifting the ORDER OF SUSPENSION OF EXEMPTION

previously issued on May 17, 2000 in SSB Docket No. 00-014, Order No. SUS-1395, styled
“IN THE MATTER OF TBX RESOURCES, INC. AND TIMOTHY PAUL BURROUGHS,"
filed an Undertaking with the Securities Commissioner, wherein they agreed to comply with
certain conditions described therein. A copy of this Undertaking is attached hereto and
incorporated herein by reference as Exhibit A.

It is therefore ORDERED that the above-referenced ORDER OF SUSPENSION OF
EXEMPTION is hereby LIFTED and is no longer in force and effect.

It is further ORDERED that TBX and Burroughs SHALL COMPLY with the terms of
the attached Undertaking.

ot
SIGNED AND ENTERED BY THE SECURITIES COMMISSIONER this 3/ day

of %,g;’ ., 2000.
DENISE VOIG RAWFORD
Securities Commissioner
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EXHIBIT A

UNDERTAKING FILED WITH THE

SECURITIES COMMISSIONER

OF THE STATE OF TEXAS
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IN THE MATTER OF
TBX RESOURCES, INC. AND
TIMOTHY PAUL BURROUGHS

TO: Timothy Paul Burroughs
TBX Resources, Inc.
12300 Ford Road, Suite 265
Dallas, Texas 75234-7273

TBX Resources, Inc.
12300 Ford Road, Suite 265
Dallas, Texas 75234-7273

UNDERTAKING FILED WITH
THE SECURITIES COMMISSIONER OF THE STATE OF TEXAS

Comes Now, TBX Resources, Inc. (“TBX”), by and through its President, Timothy
Paul Burroughs, and Timothy Paul Burroughs (“Burroughs”), individually, who, as a
condition to the Securities Commissioner of the State of Texas (“Securities Commissioner”)
lifting the Section 5.0 Order of Suspension previously issued on May 17, 2000 in SSB
Docket No. 00-014, Order No. SUS-1395, styled “IN THE MATTER OF TBX RESOURCES,
INC. AND TIMOTHY PAUL BURROUGHS”, make the following representations to the
Securities Commissioner:

1 On July 27, 2000, TBX entered into a Lock-up Agreement with Burroughs and the
Burroughs Family Trust (together, the “Shareholders”), wherein the Shareholders
agreed not to sell their stock in TBX for a reasonable period of time, in order to
facilitate development of an orderly secondary market for TBX's securities, to
prevent their stock from being sold in any pattern of trading that might have the
appearance of improper trading activity, and to avoid the appearance that the
Shareholders are profiting from their investment in TBX at the expense of other
shareholders. A copy of this Agreement is attached hereto and incorporated herein
by reference as Exhibit 1. TBX, Burroughs, and the Burroughs Family Trust hereby



agree that they will abide by the provisions of the attached Lock-up Agreement for
a period of 180 days from the effective date of this Undertaking.

2. TBX’s Board of Directors will be expanded to three (3) persons. Within five (5) days
from the effective date of this Undertaking, Burroughs, as the sole current Board
member, will nhominate and elect John O. Clayton and Joe A. Ayers (“initial
independent directors”) to fill the other two Board positions. The Board will elect
one of the two new Board members to be Chairman of the Board.

3. Within ten (1 O) days from the effective date of this Undertaking, the by-laws of TBX
shall be amended to provide that a majority of the Board of Directors shall be

independent directors. TBX and Burroughs represent that they shall
contemporaneously submit such amended by-laws to the Texas State Securities
Board.

4. On July 24, 2000, TBX and Burroughs filed a Form 8-K with the Securities and
Exchange Commission, wherein TBX and Burroughs disclosed the issuance of the
above-referenced Section 5.0 Order of Suspension by the Securities
Commissioner, and the execution of a search warrant on the offices of TBX by the
Federal Bureau of Investigation on May 17, 2000. A copy of this Form is attached
hereto and incorporated herein by reference as Exhibit 2.

5. TBX and Burroughs represent to the Securities Commissioner that within fourteen
(14) days from the effective date of this Undertaking, the Form 10-SB filing which
was filed with the Securities and Exchange Commission to register shares of TBX's
common stock pursuant to the provisions of the Securities and Exchange Act of
1934 (“Exchange Act”) and became effective on July 8, 2000, shall be amended to
disclose this Undertaking, the exhibits thereto, and the Order Lifting Section 5.0
Suspension.

6. TBX and Burroughs further represent to the Securities Commissioner that, for a
period of two years from the effective date of this Undertaking, they shall disclose
any material, non-confidential information of which they are advised in writing
arising from any ongoing governmental investigations or inquiries regarding TBX or
its principals, or any other material information, in a letter to shareholders of record
and by such other means as TBX may deem appropriate, and shall
contemporaneously submit such letter or other means of disclosure to the Texas
State Securities Board.
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TBX Resources, Inc.

By: (7—’4

TimotHy Paul Burroughs, President

Date: ;T‘:t/;y Zz, o=,

= £

Timoth/Paul Burfoughs, Individually

dd, 2700

Date / i
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ACKNOWLEDGMENT

On the 2 Z'.[—‘ day of L./ , 2000, Timothy Paul Burroughs personaily
appeared before me and volurﬁrilyéecuted the foregoing Undertaking for the purposes
stated therein. >
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ER\ NG Netary Public., S‘aﬁe of Texas NOtaMPUblIC in and@r
g %o & My Gemmissicn Expires 12-29-01
I the State of Texas

(affix notary seal here]
My commission expireson _ s/ Z - Z¢ - 9«

ACKNOWLEDGMENT

4. , 2000, TBX Resources, Inc., by and through
its President, Timothy Pa s, personally appeared before me and voluntarily
executed the foregoing U aking for the purposes stated therein, and Timothy Paul
Burroughs did duly acknowledge to me that he was authorized to execute the same on
behalf of TBX Resources, Inc.

Onthe Z27 H day of

CHRISTINE COLEY
Notary Public, State of Texas
“, *\—-'_"' & My Commicsion Expires 12-29-01

Nofary P{iblic in and fof]
the State of Texas

e
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[affix notary seal here]
My commission expireson o Z ~Z¢ -0y
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EXHIBIT 1

LOCK-UP AGREEMENT



LOCK-UP AGREEMENT

This AGREEMENT is entered on July 27,2000, between TBX Resources, Inc. (“the

Company”) and Timothy Burroughs and the Burroughs Family Trust (together, the
“Shareholders”).

RECITALS

A. The Shareholders together own 6,700,000 shares of the Company’s common stock.
The Company has 100,000,000 shares of common stock authorized and
15,776,804 common shares outstanding on the date of this Agreement.

B. Each of the Shareholders are willing to agree not to sell their Company stock for a
reasonable period of time, in order to facilitate development of an orderly secondary
market for the Company’s securities, to prevent their stock from being sold in any
pattern of trading that might have the appearance of improper trading activity, and
to avoid the appearance that the Shareholders are profiting from their investment
in the Company at other shareholders’ expense.

NOW THEREFORE, the parties agree as follows:

L Restriction on Sale of Stock: The Shareholders will not, for a period ending 180
days from the effective date of the Undertaking filed with the Securities
Commissioner of the State of Texas on July 27, 2000, offer, sell, assign, transfer,
encumber, contract to sell, grant an option to purchase, or otherwise sell or dispose
of any shares of the Company’s stock, any options or warrant to purchase any
shares of the Company’s stock, or any securities convertible into or exchangeable
for shares of the Company’s stock, owned directly by the Shareholders or with
respect to which the Shareholders have the power of disposition, otherwise than in
a Permitted Transfer, as defined in Section 2. The Shareholders agree and consent
to the entry of stop transfer instructions with the Company’s transfer agent against
the transfer of shares of the Company’s stock held by the Shareholders except in
compliance with the foregoing restrictions.

2. Permitted Transfers: A “Permitted Transfer” shall mean: (i) a gift made by a
Shareholder to his or her spouse, natural or adoptive children or stepchildren,
and/or one or more charitable, educational or religious organizations, each of whom
agrees in writing to be bound by this agreement; [or] (ii) a transfer made by a
Shareholder to a trust established for the benefit of the spouse and/or natural or
adoptive children or stepchildren of a Shareholder, which agrees in writing to be
bound by this Agreement.

3. After Acquired Shares: The restrictions on transfer contained in Section 1 apply,
until their expiration, to all shares and securities convertible into shares of the
Company which are owned or controlled by the Shareholders, including shares and




6.

convertible securities that the Shareholders may acquire after the execution of this
Agreement.

Expiration on Occurrence of Certain Events: Notwithstanding any provision in this
Agreement to the contrary, the restrictions on transfer contained in this Agreement
shall expire and be of no further force and effect, and the Company shall withdraw
or cancel any stop transfer instructions respecting the Shareholders’ stock upon:

a. the Company’s executing an agreement concerning the sale of all or
substantially all of its assets to an unaffiliated purchaser; [or]

b. a decision by the Company to terminate its business and liquidate its assets.

Statement on Certificates; The Company and the Shareholders agree that all
certificates representing the Shareholders’ shares of the Company which at any
time are subject to the provisions of this Agreement shall be endorsed with the
following legend:

“The Shares represented by this Certificate are subject to certain restrictions
against transfer under the terms of a Lock-Up Agreement entered into by this
Company and the Shareholder, effective as of July 27, 2000, a copy of which
is on file at the Company’s principal place of business or registered office.
A copy of such Agreement will be furnished to the holder hereof without
charge upon written request to the Company at its principal place of business
or registered office.”

Under no circumstances shall any sale or other transfer of any Shares subject to
this Agreement be valid until the proposed transferee thereof shall have executed
and become a party to this Agreement and thereby shall have become subject to
all of the provisions hereof.

Miscellaneous:

a. This Agreement shall be governed by and construed in accordance with the
laws of the State of Texas, applicable to agreements made and to be
performed in Texas.

b. This Agreement contains a complete statement of all the arrangements
between the Company and the Shareholders with respect to its subject
matter, supersedes all previous agreements, written or oral, among them
relating to its subject matter and cannot be modified, amended or terminated
orally. Amendments may be made to this Agreement at any time if mutually
agreed upon in writing, provided, that no amendment which has the effect of
reducing the Restrictions contained in Section 1 shall be effective unless the
Securities Commissioner of the State of Texas consents in writing t0 such
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amendment.

C. Any amendment, notice or other communication under this Agreement shall
be in writing and shall be considered given when received and shall be
delivered personally or mailed by Certified Mail, Return Receipt Requested,
to the parties at their respective addresses set forth below (or at such other
address as a party may specify by notice to the other):

TBX Resources, Inc. Timothy Burroughs
12300 Ford Road, #265 12300 Ford Road, #265
Dallas, Texas 75234 Dallas, Texas 75234

Burroughs Family Trust
12300 Ford Road, #265
Dallas, Texas 75234

d. The failure of a party to insist upon strict adherence to any term of this
Agreement on any occasion shall not be considered a waiver or deprive that
party of the right thereafter to insist upon strict adherence to that term or any
other term of this Agreement. Any waiver must be in writing.

e. Any controversy or claim arising out of or relating to this Agreement, or the
breach thereof, shall be settled by binding arbitration administered by J-A-M-
S/Endispute under its arbitration rules, and judgment on the award rendered
by the arbitrator(s) may be entered in any court having jurisdiction thereof.
In the event any arbitration proceeding is initiated hereunder or with respect
to rights arising out of the Agreement, each party shall be responsible for its
own attorneys fees regardless of which party prevails.

f. Subject to Subsection 6.e, each of the parties irrevocably submits to the
exclusive jurisdiction of any court of the State of Texas sitting in Dallas
County over any action, suit or proceeding relating to or arising out of this
Agreement and the transactions contemplated hereby. Each party hereby
irrevocably waives any objection, including, without limitation, any objection
to the laying of venue or based on the grounds of form non conveniens
which such party may now or hereafter have to the bringing of any such
action, suit or proceeding in any such court and irrevocably agrees that
process in any such action, suitor proceeding maybe served UpOnN that party
personally or by Certified or Registered Mail, Return Receipt Requested.

g. The invalidity or unenforceability of any term or provision of this Agreement
shall not affect the validity or enforceability of the remaining terms or
provisions of this Agreement which shall remain in full force and effect and
any such invalid or unenforceable term or provision shall be given full effect
as far as possible. If any term or provision of this Agreement is invalid or
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unenforceable in one jurisdiction, it shall not affect the validity or
enforceability of that term or provision in any other jurisdiction.

This Agreement is not assignable by either party except that it shall inure to
the benefit of and be binding upon any successor to the Company by merger
or consolidation or the acquisition of all or substantially all of the Company’s
assets, provided such successor assumes all of the obligations of the
Company, and shall inure to the benefit of the heirs and legal representatives
of the Shareholders.

This Agreement may be signed in multiple counterparts, which together shall
constitute one original document.

The titles and subtitles used in this Agreement are used for convenience only
and are not to be considered in construing or interpreting this agreement.

The foregoing Agreement is hereby executed effective as of the date first set forth above.

TBX Resources, Inc. . . Timothy Burroughs
m }Qz) © el A =

| ~
Tile: ) r il o

[ / 7

Burroughs Family Trust

F%‘T‘W
m A
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EXHIBIT 2

FORM 8-K



SUBM SSI ON HEADER FOR EDGAR DI R [ SUB] D78856. SUB:

<SUBM SSI O\>
<TYPE> 8-K
<DOCUMENT - COUNT> 2
<NOTI FY- | NTERNET> eg%ar . dal | as@owne. com
<SROS> NONE
<SUBM SSI ON- CONTACT>
<NAVE> EDGAR FI LI NG GROUP
<PHONE> 214-651- 1001 EX 5300
</ SUBM SSI ON- CONTACT>
<FI LER>
<Cl K> 0001108645
<CCC> @s2iivq
</ FI LER>
<PERI OD> 07/ 21/ 2000
<| TEMS> 5
<| TEMS> 6
<| TEMS> 1
<NOTI FY> BOANECO NCOL
DOCUMENT LI ST FOR EDGAR DI R [ SUB] D78856. SUB:
No . Document Type Type Job Nunmber PCN Range
1 8-K 1 D78856 001 - 005

2. EX-5 1 D78856 705.01.01 - 705.01.05



<NOTI FY- | NTERNET>
<SRCS>

<SUBM SS| ON- CONTACT>
<NAME>

< PHONE>
</ SUBM SSI ON- CONTACT>
<FI LER>
<Cl K>
<CCC>
</ FI LER>
<PERI OD>
<| TEMS>
<| TEMS>
<| TEMS>
<NOTI FY>

edgar . dal | as@owne. com
NO%E

EDGAR FI LI NG GROUP
214-651-1001 EX 5300

s
07/ 21/ 2000

z

EO/\NE(I] NCQL



<DESCRI PTI ON> Form 8-K
<TEXT>



Washi ngton, D.C. 20549
FORM 8 - K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
Date of Report July 21, 2000
COW SSI ON FI LE NO. 0-30746
TBX RESOURCES, |NC.

(Exact nane of registrant as specified in its charter)

TEXAS 75-2592165

_(State or other jurisdiction (I.R S. Enployer ldentification No.)
i ncorporation or ‘organization)

12300 Ford Road, Suite 265, Dallas, TX

(Address of principal executive offices)

(972) 243-2610

(Registrant’s tel ephone nunber, including area code)

Check whether the registrant: (1) has filed all reports required to be filed by
section 13 or 15 (d)” of the Securities Exchange Act of 1934 during the preceding
12 nonths (or for such shorter period that the registrant was required to file
such reports) , and (2). has been subject to such filing requirenments for the past
90 days. Yes [x] No [ 7]

Exhibit Index is on Page 5.



TBX RECOURCES, | NC
FORM 8 - K
TABLE OF CONTENTS

<Tabl e>
<Caption>
<S> <C

Iltem 1. Changes in Control of Registrant - None
ltem 2. Acquisition or Disposition of Assets - None
Item 3. Bankruptcy or Receivership - None

Iltem 4. Changes in Registrant’s Certifying Accountant - None
Item 5.  Qther Events

Item 6.  Resignations of Registrant’s Directors

ltem 7. Financial Statenents and Exhibits

Signat ures
</ Tabl e>

<C



ITEM5. Oher Events

- On May 17, 2000, the Texas Securities Conmi ssioner ordered that the
exenption provided under Section 5.0 of the Texas Securities Act in connection
with the offer for sale and sale of the common stock of our conpany was
suspended, neani n% that no securities dealer shall offer for sale or sell our
conmmon stock in the State of Texas while this suspension is in effect. A copy of
the order issued by the Texas Securities Conmi ssioner has been filed as an
exhibit to this cufrent report on Form 8-K

, M. Burroughs and our conpany have hired counsel to represent themin
this matter. M. Burroughs and our conpany are taking steps to have this_ order
lifted as soon as possible, wth such st ePs_ including adding 2 outside directors
to our board of directors and placing restrictions on the transferability of M.
Burroughs’ comon stock. However, there can be no assurance that the Texas
Securities Board will determine that the steps we propose to take will be

st%i0|ent to remove the suspension of trading in our common stock in the State
of Texas.

On or about May 17, 2000, a search warrant was executed on our company
by agents of the Federal Bureau of |nvestigation.

| TEM 6. Resignations of Registrant’'s Directors
. Effective July 7, 2000, Christine Coley resigned from our Board of
Directors. As discussed, in Item5 above, we expect t0 add 2 outside directors
to our Board of Directors. At the time of this report, our sole Director is Tim
Bur r oughs.
ltem 7. Financial Statenents and Exhibits

Exhi bits

Order dated mayl7, 2000, fromthe Texas Securities Comm ssioner.



SI GNATURES

~ Pursuant to the requirements of the Securities Exchange Act of 1934,
the Registrant has duly caused this report to be signed on its behalf by the
undersigned herein duly authorized.

TBX RESOURCES, | NC.
(Signature) /s/ Tim Burroughs

Ti_m Burroughs , ,
Title) : President and Director
Date) : July 21, 2000
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<DESCRI PTION>  Order dated May 17, 2000 from Texas Securities
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[ STATE SECURI TIES BOARD LETTERHEAD]

SSB DOCKET NO. 00-014

IN THE MATTER OF

TBX RESCURCES, | NC. AND Order No. SUS-1395
TI MOTHY PAUL BURROUGHS

TGO Tinmothy Paul Burroughs
TBX Resources, Inc.
12300 Ford Road, Suite 265
Dal | as, Texas 75234-7273

TBX Resources, Inc.
123000 Ford Road, Suite 265
Dal | as, Texas 75234-7273

ORDER OF SUSPENSI ON OF EXEMPTI ON

This is your OFFICIAL NOTICE of the issuance by the Securities Conm ssion of
the State of Texas (“Securities Conmissi o.ner”% of an ORDER SUSPENDI NG THE
EXEMPTI ON OF SECURITIES, pursuant to Section 5.0 of the Texas Securities Act

TEX. REV. CV. STAT. ANN. art. 581-1 et seq. (Vernon 1964 & Suep. 2000) (“Te'xas
Securities Act”)

!

L The Staff of the Enforcement Division of the Texas State Securities Board
(" St,aff”? has presented evidence sufficient for the Securities Conm ssioner
to find that the sale of outstanding securities issued by TBX Resources,
Inc. (“Respondent TBX') would tend To work a fraud or deceit upon any
purchaser or purchasers thereof.

2. The Staff has presented evidence sufficient for the Securities
Conmi ssioner to find that there are approxi mately 225 sharehol ders of
out st andi ng shares of comon stock issued bh/ Respondent which are currently
e

quoted in the “pink sheets” maintained by t National Quotation Bureau
under the ticker synbol TBXR

3. The Staff has presented evidence sufficient for the Securities
Conmi ssioner to find that Tinothy Paul Burroughs (“Respondent Burroughs”)
is the President, Chairman of the Board, and Tounder of Respondent X and
t hat Respondent Burroughs has held these positions since the conpany’s
inception in 1995,



ughs, together wth the Burroughs Famly Trust,

h Ts controlled by Respondent Burroughs,” owns 6.7
| lion of the outstandi ng shares of Respondent TBX,
whi ch constitutes nmore than 5% of the common stock of
Respondent TBX.

5. The Staff has presented evidence sufficient for the
Securities Conmissioner to find that since its inception
In 1995, Respondent TBX has offered and sold units In
el even (_112 joint ventures created to purchase and own
working interests in existing oil and gas walls in east
Texas and Louisiana. The joint venture™ agreements
represented that Respondent TBX woul d rework existing
wells, replace equipnment, and perform other services'to
enhance production.

352
-
->O

r
|
I

6. The Staff has presented evidence sufficient for the
Securities Conmm ssioner to find that Respondent TBX
remains the joint venture nmanager on only one of the,
above referenced joint ventures, and that investors in
the other ten (10) joint ventures have exchanged their
oint venture interests in return for the common stock of
espondent TBX.

1. The Staff has presented evidence sufficient for the
Securities Commi ssioner to find that, in connection with
the offer and sale of the above referenced joint venture
units, Respondent Burroughs has been doing business as
TBX Resources, Inc. (TBX) ; Texeast QCperating Inc.

Texeast); GQulftex Operating, Inc. (Gulftexi; Pet r ol eum
Idln% Inc. (PH); Sweetwater QI & Gas, Inc. (SOCE) :
Sweet ter Land & G| Co. (SWOC); Mrketing Research

Goup, Inc. (MRA@) ; and Marketing Research, Inc. (M) ;

all operated at 12300 Ford Road, Suite 265, Dallas, Texas

75234-7273.

8. The Staff has presented evidence sufficient for the
Securities Commissioner to find that, in connection with
t he above referenced joint ventures, the wells were
operated by Texeast of Qulftex, two conpanies controlled
by Respondent Burroughs.

9. The Staff has presented evidence sufficient for the
Securities Comm ssioner to find that, in connection with
the offer for sale and sale of the above-referenced
shares of common stock, Respondents nade statenents that
are materially msleading or otherwi se have nmisled or
decei ved offerees and purchasers by intentionally failing
to disclose the followng naterial "facts:

a. In connection with the above referenced joint
ventures, Respondent Burroughs, Respondent TBX,
Texeast and Qulftex either did no work on the

wells or did mininmal work necessary to makethe
wells marginally PTI oducti Ve,

b. In connection with the above referenced joint
vent ures Respondent
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from the joint ventures by setting up out-of-state-corporations :°

1 PETROLEUM. HOLDI NGS, | NC
Tax ldentification Nunmber (TIN) 75-265869;

2. MARKETI NG RESEARCH GROUP, | NC
TIN. 75-2658630; and

3. SWEETWATER LAND & Q'L CO
TIN: 75-2658631.

The records of the VWonin? Secretary of State’'s Ofice confirmthat, as of
April 24, 2000, these shell corporations were active corporations having
the same address as Respondent TBX, with an address of 12300 Ford Road,
Suite 265, Dallas, Texas, 75234, and Respondent Burroughs was |isted as the
president of these corporations.

. Petrol eum Hol dings, Inc. was incorporated in Texas on January 7, 1998;
however, other than filing the articles of incorporation, no other filings
were made. The corporation lost its charter to do business in Texas on
December 30, 1999. Neither Marketing Research G oup, Inc. nor Sweetwater
Land & G| Co. filed articles of incorporation with the Texas Secretary of
State or registered with the Texas Secretary of State as foreign i
corporations doing business in Texas. Since these three corporations |isted
a Texas address as their principal place of business, they would be
required to file articles of incorporation and public information reports
with the Texas Secretary of State’'s Ofice in order to obtain the authority
to do business in Texas.

d. In connection with the above referenced shell corporations, Respondent
Burroughs directed an enployee to fabricate invoices fromthe shel
corporations to launder nmoney fromthe joint ventures for various corporate
or personal expenses. Upon Respondent Burroughs’ instructions, the enployee
fabricated invoices fromthe aforenentioned Shell corporations to .
Respondent TBX and/ or the% oint venture projects, and subsequentIYllssued
checks from Respondent TBX or the joint venture accounts to look like
legitinate expenses were being paid. These checks, payable to the shel
corporations for the non-existent expenses, were deposited into cash
managenent accounts at other banks in the nanme of the shell corporations.
Respondent Burroughs further issued checks from these accounts and
deposited them info accounts atByet ot her banks, also in the nanmes of the
shell corporations. Respondent Burroughs wite checks on these accounts for
personal expenses, including $ 60,000.00 of the initial $ 120, 000. 00.
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a. In connection with the offer and sale of the above referenced joint
venture units, Respondent Burroughs hired two salesmen to offer and
sell the joint venture interests to investors. One of the sal esman had
been enjoined by a Dallas federal court fromviolating the securities
laws and had agreed to be barred from association with anyone selling
securities in a settlenent with the U S. Securities and Exchange @
Conmi ssion. The other salesman was on probation for crimnal conviction
and was not pernitted to work in any conmi ssioned position as a
requirenent of his probation.

f. In connection with the North Quitman and J.C. Whatley Joint Ventures,
Respondent Burroughs sold sonme of the wells in these projects without
informing the invéstors of the sale. Respondent BurroughS never ,
forwarded any sales proceeds to the joint venture investors as required
by the %0|nt venture agreenent. Respondent Burroughs deposited the
noney through the above-described shell corporations and eventually

used the nmoney to pay off his personal credit cards.

g. In connection with the Pittman Heirs Joint Venture, Respondent
Burroughs told the joint venture investors that they were buying 50% of
the Manziel Field Joint Venture; however, he did not disclose that he
had previously sold the Manziel Field wells to other investors, and
that he had not performed his contractual obligations to those existing

i nvestors.
h. Rbsgondents have electronically filed Form 10-SB on or about March 1o,
2000, with the U S Securities and Exchange Conmission to register the

shares of comon stock of Respondent TBX. "In connection with the above
reference joint ventures, Respondents represent in this filing that:

1. “Whil e acquiring producing properties which respond positively to
i nproved production practices and enhance recovery techni ques, we
have built an inventory of low risk, infield developnent drilling
locations. *“

2. . M. Burroughs developed his low risk strategy for building an
oil and gas production conpany. "

3. “Ht]he working interest partners enjoyed inmediate cash
returns. . . .

4. Respondent TBX has | easehold rights in eight oil and gas fields
an?f61_0|l and gas wells. Respondent TBX expects to generate
sufficient
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mont hs .

~ The Securities Commi ssioner hereby FINDS and is of the opinion that
the evidence presented by the Staff shows that the sale of the commopn stock of

TBX Resources, Inc. would tend to work a fraud or deceit upon any purchaser or
pur chasers thereof.

~ The Securities Conmissioner hereby FINDS and is of the opinion that
the evidence presented by the Staff denonstrates sufficient proof that the
public interest and protection of jnvestors requires the issuance of an ORDER
OF SUSPENSI ON OF EXEMPTI ON as provided by Section 5.0 of the Texas Securities
é;t in connFctlon with the offer for sale and sale of the common stock of TBX
esources, Inc.

ORDER

. It is therefore ORDERED by the Securities Conm ssioner, pursuant to.
Section 5.0 of the Texas Securities Act, that the exenption provided by Section
5.0 of the Texas Securities Act in connection with the offer for sale and sale
of the common stock of TBX Resources, Inc. is HEREBY SUSPENDED. No securities
deal er shall offer for sale or sell the common stock of TBX Resources, Inc.
while this suspension is in force and effect.

Dated this 17th day of My, 2000.
/s/ DENI SE VO GT CRAWORD

DENI SE VOI GT  CRAWFORD
Securities Conm ssioner
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