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AGREED ORDER 

Be it remembered that Woodland Resources, LLC ("Respondent Woodland 
Resources"), and Woodland Operating, LLC aka \NY Woodland Operating, LLC 
("Respondent Woodland Operating"), appeared before the Securities Commissioner of 
the State of Texas and consented to the entry of this Agreed Order and the Findings of 
Fact and Order contained herein. 

FINDINGS OF FACT 

1. Respondent Woodland Resources and Respondent Woodland Operating
(collectively the "Respondents") have waived (a) their right to notice and hearing
in this matter, (b) their right to appear and present evidence in this matter, (c) their
right to appeal this order and (d) all other procedural rights granted by the
Securities Act, Tex. Rev. Civ. Stat. Ann. arts. 581-1-581-45 (the "Securities Act"),
and the Administrative Procedure Act, Tex. Gov't Code Ann. §§2001.001-
2001.902.

SERVICE OF RESPONDENTS 

2. Respondent Woodland Resources can be served through its attorney Chris Davis,
Gray Reed, 1601 Elm St., Suite 4600, Dallas, TX 75201, cdavis@grayreed.com.
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3. Respondent Woodland Operating can be served through its attorney Chris Davis,
Gray Reed, 1601 Elm St., Suite 4600, Dallas, TX 75201, cdavis@grayreed.com.

4. Respondents are represented by Chris Davis, Partner, Gray Reed, 1601 Elm
Street, Suite 4600, Dallas, Texas 75201, and counsel has agreed to accept service
of this Agreed Order on behalf of his clients.

BACKGROUND 

5. On July 10, 2019, the Securities Commissioner entered Emergency Cease and
Desist Order No. ENF-19-CDO-1783 (the "Emergency Order") against
Respondents and others allegedly involved in the sale of working interests in direct
drilling offset wells of the Oddfellows A-1, referred to as the JK #1 and JK #2.

6. Pursuant to Section 23-2.C of the Securities Act, Respondents requested a
hearing to challenge the Emergency Order.

7. Respondents now agree to waive their right to a hearing to modify or set aside the
Emergency Order and consent to dismissal of the contested case from the docket
of the State Office of Administrative Hearings Docket No. 312-19-7020.

THE REFUND AND COMPLIANCE PROGRAMS 

8. Respondents are filing an undertaking with the Securities Commissioner
contemporaneously with the entry of this Agreed Order, and the undertaking is
incorporated herein as if set forth fully herein.

9. The undertaking, in part, requires Respondent Woodland Resources to offer
refunds to purchasers of working interests in the JK #1 and JK #2, Respondents
agree to cease associations with bad actors as that term is used in Regulation D,
Rule 506(d), and Respondents agree to establish a compliance system to screen
for such bad actors in the future.

DISQUALIFICATION 

10. The Emergency Order shall not disqualify Respondents from any business they
otherwise are qualified, licensed, or permitted to perform under applicable
securities laws or regulations of Texas, and any disqualifications from relying upon
Rule 506 that arise from the Emergency Order are hereby waived solely as the
disqualifications relate to Respondents.

REGISTRATION 
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11. Respondents were not registered with the Securities Commissioner as dealers at
any time material hereto.

12. The working interests in the JK #1 and JK #2 were not registered by qualification,
notification or coordination at any time material hereto, and no permit was granted
for their sale in Texas at any time material hereto.

CONCLUSIONS OF LAW 

1. The working interests in the JK #1 and JK #2 are securities as the term is defined
by Section 4.A of the Securities Act.

2. Respondents violated Section 7 of the Securities Act by offering securities for sale
and selling securities in Texas at a time when the securities were not registered
with the Securities Commissioner.

3. Respondents violated Section 12 of the Securities Act by offering securities for
sale and selling securities in Texas without being registered pursuant to the
provisions of Section 12 of the Securities Act.

4. The foregoing Findings of Fact and Conclusions of Law constitute bases for setting
aside the Emergency Order solely as it relates to Respondents pursuant to Section
23-2 of the Securities Act and bases for replacing the Emergency Order solely as
it relates to Respondents with the issuance of this Agreed Order pursuant to
Section 23 of the Securities Act. They also constitute bases for assessing an
administrative fine against Respondent Woodland Resources pursuant to Section
23-1 of the Securities Act.

ORDER 

1. It is therefore ORDERED Respondents immediately CEASE AND DESIST from
offering for sale any security in Texas until the security is registered with the
Securities Commissioner or is offered for sale pursuant to an exemption from
registration under the Securities Act.

2. It is further ORDERED Respondents immediately CEASE AND DESIST from
acting as securities dealers or agents in Texas until Respondents are registered
with the Securities Commissioner or are acting pursuant to an exemption from
registration under the Securities Act.

3. It is further ORDERED the Emergency Order is set aside solely as the Emergency
Order relates to Respondents.

4. It is further ORDERED Respondent Woodland Resources shall pay an
ADMINISTRATIVE FINE in the amount of Twenty Thousand Dollars ($20,000.00).
Payment shall be made by delivery of a cashier's check to the Securities
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Commissioner in the amount of Twenty Thousand Dollars ($20,000.00) payable to 
the State of Texas contemporaneously with the delivery of this Order. 

SIGNED AND ENTERED by the Securities Commissioner this l 1fe day of

f �\.,, w'L <11(' , 2020.

Securities Commissioner 
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Respondents: 

Woodland Resources, LLC 

By: 

Woodland Operating, LLC aka WY Woodland Operating, LLC 

By: 
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Approved as to Form: 

By: Qd 
Chris Davis 
Attorney for Respondents 

Gray Reed 

1601 Elm Street, Suite 4600 

Dallas, Texas 75201 
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